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UNCLAS JAKARTA 00662 

E.O.l 1652: N/A 
TAGS: ECRP.EMIN, ID 

SUB J : DUE DATE FOR INDUSTRIAL OUTLOOK REPORT-MINERALS (0429) 

REF: (A) JAKARTA 0632, (B) STATE A-5937 

1 . AS REPORTED IN REF A, RIO-TINTO INDONESIA ( RTI) AND 

THE GOVERNMENT OF INDONESIA ARE CURRENTLY IN PROCESS OF 
NEGOTIATING THE FIRST INDONESIAN THIRD-GENERATION MINING 
CONTRACT, AND BOTH SIDES ARE OPTIMISTIC THAT CONTRACT 
NEGOTIATIONS WILL BE COMPLETED IN TIME TO BE PRESENTED 
TO PARLIAMENT FOR RATIFICATION SOMETIME BEFORE PARLIAMENT 
ADJOURNS, FEBRUARY 24. INDONESIA HAS CONCLUDED NO MINING 
CONTRACTS SINCE 1972, WITH THE SINGLE EXCEPTION OF THE 
UNIQUE PRODUCTION-SHARING CONTRACT BETWEEN SHELL AND THE 
STATE-OWNED COAL MINING COMPANY P.N. BATUBARA, AND THE 
RTI CONTRACT IS EXPECTED TO SERVE AS A MODEL IN NEGOTIA- 
TIONS WITH A NUMBER OF MULTI-NATIONAL MINING FIRMS WHO 
HAVE BEEN WAITING SINCE THAT TIME. 

2. THE RTI CONTRACT AND THE IDENTIFICATION OF OTHER 
FIRMS WHICH WILL BE NEGOTIATING CONTRACTS TO UNDERTAKE 
MINING PROJECTS WILL BE AMONG THE MOST IMPORTANT EVENTS 
UNCLASSIFIED 
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PAGE 02 JAKART 00662 140950Z 

IN THE MAINIG SECTOR IN INDONESIA IN RECENT YTDJOM SINCE 
COMPLETE AND ACCURATE INFORMATION CONCERNING THESE TWO 
SUBJECTS WILL ONLY BECOME AVAILABLE TOWARD THE END OF 
FEBRUARY EMBASSY PROPOSES THAT DUE DATE FOR MINERALS REPORT 
BE SET FOR MARCH 15 INSTEAD OF FEBRUARY 1 AS REQUESTED 
REF B. PLEASE ADVISE SOONEST IF THIS IS NOT SATISFACTORY. 
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